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if the terms of such pension! as in effect on December 
31. 1996. vrovide that_an employee may make the election 
described in subnaraaranh 
(d) MODIFICATIONS OF ERISA 
(1) REPORTING REQUIREMENTS|S8Section 101. of 


the 
Shae Retirement Income Securit Ac| of 1974 (29 U.S.C. 
ne 1) is amended by redesignating subsection (g) as 
supsection 

nien. bv inserting after subsection (fj the following new 
upsection: 

(g) ae RETIREMENT ACCOUNTS 

"11 No EMPLOYER  REPORTSI@Excent as 


provided in this 
subsection. no revort shall be required under 
this section V 
an emonvlover maintaining a _ aualified'§ salarv 
reduction arranae- 
ment under section 408(0) of the Internal 
Revenue Code of 


( 2) SUMMARY DESCRIPTION|/2=The trustee of any 
simvle 
retirement account established nursuant to a 


aualified salarv 
reduction arrangement under section 408(n) of 
such Code shall 


provide to th@ emovlover maintainina the 
arrandement. each 
vear a_ description containing the following 
informa on: 
ihe The name and address of the employer and the 
rustee. 
(B) The reauirements for eliaibilitv for narticination. 
"(C) The benefits provided with respect to the arrange- 


ment. 

"(D) The time and method of making elections with 
respect. to the arranaement. 

We) The aoe for, and effects of, withdrawals 


(includina rollovers) from the naement. 

"(3) EMPLOYEE NOTIFICATION he emovlover 
shall notifv 
each emnvlovee immediatelv before the neriod for 
whic an 
election described in section 408(n)(5)(C)_ of 
such Code mav 
be made of the emnvlovee's onvortunitv to make 
such election. 
Such notice shall include a conv. of the 
description described 


in paraaraph (2)! 

(2) FID Clay puTIFSlaSection 404(c) of ee Act. (29 
U.S.C. 1104(cI is amended bv inserting "(138 after 8(c)#. by 
Pe Gosignaling paragraphs (1) and (2) as subparagWaphs 
and (B). resnectively, and by adding at the end the following 
new varaaranph: ; 

"(2.) In the case of a simple retirement account 
established 
pursuant to a qualified salarv’ reduction 


arranaement. under 
section 408(o) of the Internal Revenue Code of 
86 partici- 


; a 
pant or beneficiarv shall. for wpurnoses' of 
paraaraph (1). be 
treated as exercisina control over the assets in 
the account 


upon the earliest of 
"(A) an affirmative election amona investment ontions 
with resnect. to the initial investment of anv contribution, 
"(B) a rollover to anv other simnle retirement account 
or individual retirement. plan. or ; ; 

"(C) one year after the simple retirement account is 

established. 

No revorts. other than those reauired under 


section ; ; 101(a). 
shall be reauired with resnect to a simnle 
retirement account 


established pursuant to such a qualified salary 
reduction 
arrangement/™ 


